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Is There Life After LIPA?
Th is  w eek , L IL C O  and the  supporters  

of the  L IP A  deal sent out a  barrage of 
m ailings predom inantly a im ed  at senior 

citizens an d  localized  taxp ayers . T h e  

m ailings a re  intended not to  convey hon
est inform ation but to  crea te  fea r and  

panic. T h e y  a re  a  d esp era te  effort by des 
p era te  people  w ho have a  lot to gain  
financially  off the  backs of the  innocent on  
Long Island.

O n e  o f the  nastiest m ailings sent out 
uses a  scare  tactic suggesting that if the  

j^ f t f le a l  does not go through, hom eow ners in 

specific com m unities will face  hundreds  

or thousands o f dollars in increased prop
erty  taxes  in order to satisfy the  certiorari 

a w ard s  that L IL C O  has w on. This is pure  
bull, taking d ishonesty to the  nth degree.

T h e  Suffolk C ounty Legislature has  

proposed to keep  the  expiring quarter 
p ercent sa les  tax  in p lace and use these  
funds to p ay  dow n the  certiorari judgm ent. 
Th is  is a  v iab le  a lternative to the  pro
posed L IPA  plan. T h e  certiorari aw ard  

represents  m oney ra tepayers  have paid 
in taxes . It’s  theirs, not L IL C O ’s. T h es e  

overp aym ents  belong to the  ratepayers.
T h e  P ublic  S e rv ice  C o m m issio n  

should require L IL C O  to return this m oney  
to th e  peop le  it belongs to. L IL C O  is only 

the  m idd lem an. T h e  com pany assessed  

th e  ta x e s  to  th e  ra tepayers  and have an  
equal responsibility to  return these  funds  
to  the  ratepayers.

W ith  the  certiorari aw ard  out of the  
w ay, th e  dea l has little appeal. T h e  liabili
ties  fa r outw eigh the  advantages. W ithout

the  deal, L IL C O /B U G  will be forced to 
com pete. Electrical rates will be forced  
down!

Public Serv ice  Com m issions in C ali
fornia and M assachusetts  have ordered  
th e  utilities within their states to free ze  

e lec trica l ra tes  now, to  com petitive ly  
recover w h at they  can  of their stranded  
investm ents, like S horeham , and  w hat 
they  h ave not b een  ab le  to recover by 
D ecem b er 3 1 ,2 0 0 1 ,  the  stockholders will 
be forced to absorb.

A s of Jan u ary  1, 2 0 0 2 , all custom ers  

will be free  to buy their energy from  the  

low est cost producer. Utilities can only 

charge for the  production of pow er and  

the  transm ission costs. T h ey  no longer 

will be able  to saddle  ratepayers with pay
ing for o u td a ted  an d  noncom petitive  

poWer plants. T h e  C alifornia and M assa 
chusetts m odels a re  in the process of 
being adopted nationwide.

T h e  N e w  York S ta te  Public Service  
Com m ission has ordered  every other util
ity except L IL C O  to prepare  for com peti
tion. Instead of preparing to com pete, 
L IL C O  is preparing to lock the ratepayers  

into a  4 0 -y e a r m ortgage. W h y  not include 

L ILC O ? W h a t is the  P S C  afraid of?
LIPA is a  public authority. A s an  

authority, it has no responsibility to peo 
ple, only to W all S treet and its financial 
interest. Its board m em bers  a re  appoint
ed, not e lected , as  originally designed in 
state  legislation.

A s an authority, LIPA is abo ve  and  
beyond th e  law. Th is  entity, w ithout direct

The Gaffney Tax Hike
C o un ty  E xecu tive  R o bert G affn ey  

negotiated  a  contract with Association of 
M unicipal Em ployees (A M E ), the largest 
m u n ic ip a l county e m p lo y e e s ’ union. 
G affn ey  granted  over $ 3 5  million in ra is 
es.

T h e  leg is la tu re  rightfully asked  
G affn ey  w h ere  he w as  going to get the  

m oney. H e  and  his staff did not com e up 
with the  answ er. Before approving the  

contract, th e  legislature developed a  plan  

for cutting expenditure  by $ 2 8  million to 

fund this contract. It voted those cuts into 
law, and , predicated upon th e  acceptance  

of th ese  cuts, voted to approve the A M E  
increase.

L as t w e e k , G a ffn e y  ve to ed  the  
spending cut bill that w ould h ave funded  
the  m ajority of this increase.

Fortunately, earlier this w eek , the  leg
islature had enough gum ption to override  

G affney, and  voted to  im plem ent those  

budget cuts w hich put restrictions on 

spending and  hiring.

G a ffn ey  claim s th e  budget cuts are  
“illusionary,” but has given no indication of 
how  h e  intended to fund this projected  
shortfall. W ithout the  $ 2 8  million bud
getary  cutback in current spending, there  

is a lm ost a  g u aran tee  that the  county’s 

portion of everyo n e ’s real estate  tax  will 
increase. T h e  last tim e this happened, 
Patrick H alpin w a s  county executive and

input from  either ratepayers or voters will 
be controlling our destiny into the  future. 
Is this w hat you want? Is this dea l best for 
us or is it best for W all Street?

G overnor C uom o entered  into a  deal 
w ith L IL C O  in 1 9 8 7  th a t g u ara n te ed  
L IL C O ’s rates for three  years. T h e  legali
ty of this deal is being seriously ques
tioned. S o m e legal scholars say the  deal 
w as illegal because it w as  not approved  
by th e  legislature. T h e y  suggest that 
C uom o exceeded  the  pow ers of his office. 
If this proves to be true, L IL C O  has no 

contract to recover its stranded invest
m ent in S horeham .

W ould a  suit to determ ine the  legality 

of th e  C u o m o /C a ta c o s in o s  d ea l be  

expensive? Sure, it will run into millions of 
dollars. But, w hen you consider there  are  

a  thousand million dollars in a  billion dol
lars and the  LIPA deal, as  proposed, will 
cost the  ra tepayers $ 2 3  billion, a  couple  

of million dollars is pocket change by 
com parison.

W e  believe one of the  reasons Pataki 
is pushing the  LIPA deal is that he fears  a  

lawsuit over his predecessors’ actions. 
His fears  a re  being exacerb ated  by W all 
S treet interests w ho would s e e  their stack  

of cards  com e tum bling dow n if the

Clip And

ratepayers a re  not saddled with bailing 
out the  w hole schem e.

If there  ever w as  a  course or an  issue 
that requires the residents of Long Island  

to stand up in a  united fight, it is the  pro
posed LIPA deal.

Unfortunately, outside of Suffolk Life, 
the  m ed ia  has been silent on the  ramifi
cations of this deal. R atepayers  h ave  not 
had the  benefit of knowing the  pros and  
cons and  now  L IL C O  and  L IP A  a re  
attem pting to put their ow n spin on the  
deal through fea r and distortion.

T h e  public should not to lerate  this 
kind of dishonesty. T h ere  is too m uch at 

stake and the  stakes are  too high for the  

averag e  ratepayer.

W e  urge you to use the coupons at 
the  bottom of this page or write to A ssem 
bly S p eaker Silver, congratulate him  for 
having the  courage not to be s team 
rollered. W rite  to G overnor Pataki and  

encourage him to reevaluate  the  plan and  
stop depending upon his “closed circle” of 
advisors, who m ay not be giving him the  
truth.

It’s tim e for all of us to do our part or 

pay for consequences that will greatly  

im pact the  lives of our grandchildren.
And w hy not?
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1

th e  uproar led to his defeat.
Unfortunately, G affney  has turned out 

to be a  w e ak  financial m anager. H e  has  

been  bailed out from  past blunders by a  
recovering econom y. Unfortunately, S uf
folk C ounty is not enjoying the  kind of 
robust growth that would be necessary to 

m ake up any shortfall that G affney  has 
created.

T h e  legislature acted  responsibly, but 

the  county executive  has acted like he is 
in never-never land. Suffolk C ounty has  

oth er serious fin an c ia l p rob lem s that 
G affney  is all but ignoring. T h e  taxpayers  

are  a lm ost g u aran teed  to  get clobbered  
this com ing D ec em b e r. U nfortunately, 
m any Suffolk C ounty  taxpayers  a re  just 
holding on by a  thread . A  large increase in 
their real esta te  tax  burden m ay w ell push  
them  over the  edge.

G a ffn ey ’s veto  o f the  legislative cuts 

w as irresponsible and  im prudent. G affney  

m ay be thinking that he can bail out 

before the  next e lection and becom e a  

judge, th e  usual route for “has b een ” 
politicians. Even  if the  hierarchy of the  

Republican Party  w ould  give in to his 
wish, he still has to  face  the  voters and  

they  would h ave  a  right to question w hat 

kind of judge  h e  w ould be if he has m ade  
such poor decisions as  an elected official.

A nd w hy not?

| Governor George E. Pataki 
. Executive Chamber 
I The State Capitol 
| Albany, NY 12224
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i
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D ear G overnor Pataki:

As a ratepayer in Suffolk County, I am  greatly disturbed that your advisors con
tinue to inform you that the proposed L ILC O -LIP A  deal will benefit m e. It is difficult 
enough dealing with having the highest electric rates in the country. Strapping m e  

and my grandchildren with the additional cost of a  bailout is just not fair.

M y N am e Is: 

A d d re s s :___
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I

I

I
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| Assem blym an Sheldon S ilver 
Speaker of the  Assem bly 
Room 9 3 2  LOB 
Albany, New York 122 48
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D ear S p eaker Silver:

I am  pleased that you refused to allow the ratepayers of Long Island to be 
taken advantage of in the proposed L ILC O -LIP A  deal. I am , however, concerned  

that the  D em ocratic representatives in the  Assem bly will buckle under the  pres
sure form W all S treet and m any of our political leaders.

M y N am e Is: 

A d d re s s :___

I
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LIPA, Worst Case Scenario
The Suffolk County Legislature 

released a damning and damaging report 
compiled by two respected utility consult
ing firms on the LIPA takeover plan.

In a bipartisan action, the Suffolk 
County Legislature invested $200,000 to 
have this report prepared. It invested your 
tax dollars because the legislature wanted 
the truth. The two firms that compiled the 
report are from out of state. They were not 
given direction. The legislature was willing 
to let the facts and the truth speak for 
themselves.

"ountr*e conclusion of the 96-page report

A bill recently passed the assembly, 
A598A, and is awaiting action in the sen
ate, S486-A. The bill, if enacted into law, 
will make insurance companies account
able to policy holders and people who 
have been injured by policy holders.

The bill requires that insurance com
panies reimburse injured parties who sue 
by awarding legal fees and punitive dam
ages when it is found that the insurance 
companies have not lived up to their oblig
ations.

Under current law, insurance compa
nies have the right to say, “We are not 
going to pay, even though there is an 
obligation and responsibility.”

In many instances, the amounts 
sought to be recovered are not substantial 
enough to pay for the high cost of legal 
fees. Most people do not have attorneys 
on retainer and can ill afford to pay the 
legal fees necessary to recover what is 
rightfully theirs. When they are successful 
in winning these cases, there is no auto
matic mechanism that requires the bel

ts that the plan is a “worst case scenario” 
for the ratepayers of Long Island. Actual 
savings will be less than could be 
achieved right now if the Public Service 
Commission’s order for a 5% rate reduc
tion had been implemented and the syn
ergies from the BUG/LILCO merger were 
implemented.

The consultants back up two recently 
released legal studies that found that 
LILCO does not necessarily have either 
the right or the ability to recover their 
stranded investment on Shoreham. 
LILCO neither has a contract nor a consti-

ligerent insurance companies to reim
burse the litigants for their legal costs.

The assembly has passed a bill 
requiring insurance companies to settle 
claims within six months or face the penal
ties if a litigant sues and is successful.

The senate is holding up action on 
this bill. Senate Majority Leader Bruno is 
reported to be beholden to the insurance 
companies. It is alleged that they are 
heavy contributors to the Senate Cam
paign Financing Committee.

If Bruno can’t act on behalf of the peo
ple of New York State, then he doesn’t 
deserve to be senate majority leader and 
maybe we shouldn’t have a Republican 
senate.

Bruno has a choice to make. Let the 
bill out of committee for the people, or 
keep the bill bottled up for the insurance 
companies. The choice is his, but you 
have the final say when senators LaValle, 
Lack, Trunzo, Johnson and Marcellino run 
for reelection a year from this November.

And why not?

tutional right to recover all of this invest
ment. The company gambled when it built 
the nuclear plant and it should be made to 
bear the brunt of this bad investment.

Ratepayers do not necessarily have 
an obligation, by law, to bail a utility out of 
a bad investment. The Public Service 
Commission has retained the right to 
change the perimeters of the infamous 
Cuomo deal as well as the rates that will 
be affected by competition and other fac
tors over the 30 years of that Shoreham 
deal.

If LIPA now buys out LILCO, there will 
be a binding contract between LIPA and 
LILCO to repay the entire Shoreham 
investment.

LIPA is an authority that is not elected 
and has no responsibility to the people. As 
an authority, LIPA is beyond the law or 
control of the ratepayers. The only people 
LIPA will have an obligation to is the bond
holders, and it is legally obligated to 
recover the cost of the bonds with interest. 
Regardless of competition or economic 
realities, LIPA will be required to set rates 
to protect the bondholders’ investment.

The net result from the LIPA deal, 
according to the report, is that you will pay 
at least $50 per month before you buy a 
nickel’s worth of electricity. And you will 
make this payment each month for the 
next 40 years.

The deal that LIPA has cooked up 
with LILCO guarantees that LILCO will 
continue to operate the company and sup
ply electricity without any of the safe
guards that are provided by the Public 
Service Commission.

When we first started to write about 
the deal, we did so in an attempt to get 
answers to the questions and to inform 
you, our readers, of what the benefits and 
the liabilities would be under the deal.

As the information has come out, it

has painted a very dark and desperate 
picture for the people of Long Island. We 
will be entrapped in a lifelong financial 
scenario that we will never have a way of 
getting out from under. Our electrical rates 
are almost guaranteed to be the highest in 
the continental United States for the next 
40 years.

The deal precludes Long Island from 
ever seeing the benefits of competition. 
For 15 years, we would guarantee to pay 
all the operating costs of LILCO’s generat
ing plants, whether we buy its electricity or 
not. It’s like buying a house that you find 
you dislike. You can’t stand living in it, but 
you can’t sell it.

It is unfortunate that Governor Pataki 
allowed himself to get so badly sucked 
into this scenario. Up to this point, he has 
been a decent governor. We are sure that 
if he was given the right information, the 
right reports to read, he would back off in 
his support. He is far too intelligent a man 
not to see the subterfuge and the unfair
ness.

Somebody has to get to him, and the 
only person we know who has an open 
line is Suffolk County Republican Chair
man John Powell. If Powell does not get to 
Pataki and warn him of the devastation 
this plan will cause, then Powell will have 
failed as a leader. As the governor will, 
Powell will go down in flames in Suffolk 
County.

This issue is too big and has too last
ing an effect to be left in the hands of the 
politicians. We encourage you to write and 
speak to your county legislators. Attend 
the four public hearings they will be hold
ing next month. Do the same with your 
assembly and senate representatives, 
and be sure to write to Governor Pataki, 
again.

And why not?

Hold Insurance
Companies Accountable

Governor’s Lost Touch
We were amused earlier this 

week when we received a press 
release from the executive 
chambers in Albany. Governor 
Pataki sent a one-line message 
stating, “The people of Long 
Island know the LILCO-LIPA 
agreement is a good plan that 
will cut their electric rates by 
17% and protect them from dou
ble digit property tax hikes—and 
politicians should not be allowed 
to stop it.”

Surely he jests!
If it were not for politicians 

like Pataki and his predecessor, 
former Governor Cuomo, Long 
Island would not be in the 
predicament it is in.

Were it not for the mute 
Republican-controlled state sen
ate which has refused to “inves
tigate” the proposed deal— 
keeping quiet because the 
Republican bosses want this 
deal— Long Island would not find

itself faced with this financial 
fiasco.

In case the governor has not 
been paying attention, the 
strongest opponent of the pro
posed deal is a group of Long 
Island business ownese, resi
dents, and, oh yes, some of the 
legislators elected by the people 
to represent the public's interest 
in Suffolk County and state gov
ernment.

Long Island is considered to 
be predominantly Republican, 
but were it not for the Democrat- 
controlled assembly (with only a 
few Republican assembly mem
bers), state government would 
never have held any hearings on 
this issue. How ironic, especially 
since those hearings produced a 
report condemning the proposed 
deal.

Were it not for the predomi
nantly bipartisan action on the 
part of the Suffolk County Legis

lature, we would not have 
obtained an independent report 
from energy and utility special
ists also condemning the pro
posed deal.

The audacity of the gover
nor to reprimand those politi
cians who want to completely 
review this proposed deal before 
committing the ratepayers to a 
lifetime of expenses!

Had we blindly listened to 
the governor, the state’s top 
politician, our children and 
grandchildren would be commit
ted to paying for a deal that will 
cost each ratepayer more than 
$23,000 over the next 35 years.

Honestly, we are now con
vinced that Governor Pataki has 
lost touch with reality and has 
forgotten that the support he 
received from Long Island is why 
he now occupies the executive 
chambers in Albany.

And why not?

C lip A nd Sand Today  < —  ^r -------------------- n
•iv-

|  Governor George E. Pataki 
_ Executive Chamber 
I The State Capitol
■  Albany, NY 12224

-  D ear G overnor P ataki:
I A s a  ra tep ayer In Suffolk County, I am  greatly  disturbed th at your advisors con

tin ue to  inform  you th at th e  proposed L ILC O -L IP A  deal w ill benefit m e. It Is difficult
■  enough dealing  w ith having th e  highest e lectric  rates in th e country. S trapp ing m e
■  and m y grandch ildren w ith th e additional cost o f a  bailout is just not fair.

1  M y N am e Is :______________________________ _______________________________ ___

I  A d d re s s :____________________________________________________ __ ________________

Assem blym an Sheldon S ilver 
Speaker of the  Assem bly 
Room 93 2  LOB 
Albany, New York 12248

D ear S p eaker S ilver:
I am  p leased  th at you refused to allow  th e ratepayers o f Long Island to  be 

taken  ad van tag e o f in th e  proposed L ILC O -L IP A  d eal. I am , how ever, concerned  
th a t th e  D em ocratic representa tives in th e A ssem bly w ill buckle under th e  pres
sure form  W all S tree t and  m any o f our political leaders.

M y N am e Is :____________________________________________________________________

A d d re s s :____________________________________________ ___________________________
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off its debts. Th is  sole prem ise will be the  
d ete rm in in g  fac to r on fu tu re  ra tes . 
P rom ises do not h ave  to be kept. P rojec
tions can  b e  ignored. B ecause L IPA  is an  
authority, w ithout control or oversight, it 
can set rates a t w hatever level it d eem s  
prudent to  recover its debt. Th is  is the  re a 
son the  g u aran tee  that Sheldon S ilver 
received  for his support is worthless. Sil
ver knew  h e  w a s  buying a  bucket of hot 
air. H e  sold out the  public and, particular
ly, his D em ocratic  colleagues on Long  

-

2 . T h e  C u o m o  C o n trac t:
T h e  contract that C uom o signed with 

L IL C O  only g ave  a  th ree -year rate guar
an tee . A fter th e  th ree -year period, a  plan  

w a s  set forth to  a llow  L IL C O  to recover its 
investm ent over the  next 4 0  years.

T h e  P S C  did not and  could not give  

up its prerogative to change this form ula.
In fact, the  P S C  a lready has changed  

the  term s and conditions. It has the  legal 
authority to  cau se  th e  abandonm ent of 
the  S horeham  regulatory asset in part or 

as  a  w hole.
In conjunction with this issue, three  

legal opinions have been  issued, giving 
substantial case  histories for this p rece
dent. L IL C O  itself has repeated ly  stated in 
its annual reports and  in other financial 
disclosures that it has no guaran tee  the  
c o m p a n y  will reco v er th e  S h o re h am  

asset. T h e  P S C  can order, in part or 
w hole , th e  aban d o nm en t of this stranded  
asset.

A lso, to  m eet F E R C ’S  (Federal E ner
gy Control C om m ission) dem an d  for com 

petition, all utilities except L IL C O  are  in 
the  process of developing plans. Califor

nia and  M assachusetts  h ave  developed a  
m odel that other state utilities a re  copy

ing.
In essen ce , the  P S C s  of these  two  

states h ave  frozen  rates a t their current 
level. W h a te v er financial benefits the utili
ties can g arner from  com petition betw een  

now  and  D ec em b e r 31 , 2 0 0 2 , are  to be 
applied  to their stranded investm ent. Any  
portion o f the  stranded investm ents not 
recovered  by January  1, 2 0 0 3 , will be  

absorbed by the  stockholders.
Electrical custom ers then will be free  

to pick w h a te ve r pow er supplier is the  
m ost econom ical. T h e  savings from  com 
petition will accrue for the  custom er. T h e  

utility will only be able  to charge for the  
cost o f producing pow er and  the  T & D  

costs.
It is projected that this plan will reduce  

the  cost o f electricity in a  norm al utility by 

2 5 %  to 3 3  1 /3% . T h e s e  utilities charge  

custom ers an  a ve rag e  of 7  to 12 cents per 

kilowatt hour. T h e  national a verag e  for 
electricity is 7  cents per kilowatt hour. 

L IL C O  ra tepayers  currently pay 17 cents  

per kilowatt hour.
T h e  N e w  Y ork S ta te  P S C  has  

ordered every  utility in the  state, with the  

exception o f L IL C O , to develop  a  plan for 
com petition.

L IL C O  w a s  exem pted  because  of the  
LIPA  negotiations.

3 . T h e  C h an g in g  P erim eters :
W h e n  th e  dea l w as  first announced,

the cost of the  deal w a s  to  be $ 7 .2  billion. 
T h e  payback tim e span w as  over 3 0  

years. It w a s  to  reduce energy  by 16%  to  
18%.

Thorough review  o f the  facts indicate  

that the  dea l will cost $ 9 .2  billion. Like  
S horeham , an  ever-increasing estim ate. 
T h e  deal* now  carries an  expected  4 0 -  
y ear p ayback period, a  one-third increase  

in the  num ber of years  over w hat w as  
originally announced.

C arefu l analysis o f th e  figures o f the  
S ta te  A ssem bly  C o m m ittee  on Energy  
indicate that th e  m axim um  savings will be  

8 .9 % , not the  1 7%  a ve ra g e  that w a s  ini
tially being touted.

4 . N in e  M ile  P o in t 2:
Probably the  m ost senseless, from  a  

ra tep ayer’s standpoint, is LIPA assum ing  

L IL C O ’s obligation for th e  N ine M ile Point 
2  nuclea’r pow er plant in O sw ego  C ounty  
upstate.

C onsider the  following: Electricity pro
duced by this plant is the  m ost expensive  
in the  nation. D epending  on w hose esti
m ate  you believe, the  cost of electricity  

ranges from  1 0 .2  cents to  14 .3  cents per 
kilowatt hour, plus w heeling charges.

LIPA, assum ing this obligation, will be  

required to  take  1 8%  o f this high-cost 
energy, 1 8 0 ,0 0 0  m egaw atts . L IPA  will 
becom e responsible for 1 8%  of the costs  
from  m aintenance, decom m issioning or 
liability for an  accident. T h e  plant has a  
history of design flaw s, as  well as  m ain te 
nan ce  and  operational problem s. T h e  
N R C  recently fined the  operators for both 
hum an and m echanical failures. D eco m 
m issioning costs could add  another $ 5  bil
lion to the  cost of the  deal and an add i
tional $ 1 0  billion for interest to fund the  

bonds.

5 . T ra d e -O ff:  •
• A  regulated L IL C O  for a  non-regu- 

lated L ILC O .
• C onversion of th e  S horeham  deal 

from  a  plan into a  contract that cannot be  
broken *

• O versight by the  Public Service  
Com m ission would be elim inated and  
control turned over to an appointed board  

of p red o m in an tly  a m a te u r politic ians  

known as  the  LIPA trustees.
• W ith  this deal, Pataki, S ilver and  

Bruno have traded  dem ocracy for a  dicta
torship. T h e  politicians h ave taken  aw ay  
our vote, our voice and an y  m echanism  to 

influence LIPA. T h ey  don ’t have to lis
ten— and they  w o n ’t.

6 . C o m p etitio n :
T h e  dea l locks out any  m eaningful 

com petition for 4 0  years. During the first 7  

to 15  years, L IL C O  rem ains as operator 
and sole supplier of pow er to  Long Island.

T h e  D ea l a lso precludes any ad van 
tages from  changes in technology in a  

rapidly changing world.

7 . C e rtio ra ri S e ttle m e n t:
T h e  certiorari settlem ent issued by 

Judge S tark  is flaw ed according to  m any  
experts. It is definitely an appealab le  
issue that, under a  w orst case  scenario, 
would lead to a t least half o f it being abort- 
ed.

C a tac o s in o s  a ck n o w led g e d  this

threat in th e  state assem bly  hearings  
w hen h e  g ave  his reason for settling the  
certiorari am ount with L IPA  at $ 6 2 5  mil
lion.

T h e  Suffolk C ounty Legislature has a  

plan to increase the  sales tax  by a  quarter 

percent to  fund the  settlem ent. This will 
keep  m ost of the  cost off the  backs of real 
estate  and will be far less costly than the  
U P A  proposal. T h e  driving force behind  
the L IPA  d eal w e re  the  certiorari ram ifica
tions. If they  can be handled less exp en 
sively, w hy not go this route?

U L C O  ow es the  ra tepayers an aver- • 
age  of $ 1 ,2 0 0  to  $ 2 ,0 0 0  each , from  vari

ous o verch arg es , fines  and  certiorari 
suits. Th is  could be paid back to the  

ratepayers as  a  one-shot refund or used, 
over tim e, to reduce electrical rates.

8 . S a v in g s :
T h e  LIPA deal is purported to save  

17%  initially, but experts h ave  indicated  
that the  proposed deal, over tim e, will cost 
m ore than if L IL C O  continued operating  
as it is now.

T h e  N e w  York S ta te  Assem bly, in its 
carefully docum ented report, calculated  

the m axim um  savings from  the  deal will 
be 8 .9 %  for the  first 10  years. A fter that, 
LIPA’s rates will be substantially higher 

than L IL C O ’s would h ave been.
W e  give m ore credence  to these  

num bers than the  num bers proved by 
LIPA headed  by Richard Kessel.

L ILC O  faced  a  rate cut of 5 %  on S e p 
tem b er 1 ,1 9 9 6 . This cut in rates w as  rec
om m ended by the  P S C  to force L IL C O  to 
bring its operation and m ain tenance costs 

into line with its peer utilities. T h e  P S C  
n e v e r ac ted  on the  reco m m en d atio n  

b ecause of the L IL C O -L IP A  negotiations.
L IL C O  currently spends 100%  m ore  

than sim ilar utilities. L IL C O  ignored this 

order by the  P S C . If the  dea l is not done, 
the P S C  could m andate  this rate  reduc
tion.

T h e  anticipated synergy savings from  
the  proposed L IL C O /B U G  m erger is cal
culated into the  LIPA plan to  be betw een  

2 %  and 3 % . S evera l reports a re  indicat
ing that because  o f nationw ide com peti
tion, the  averag e  utility will be forced to 

reduce rates betw een  2 5 %  and one-third. 
Considering that L IL C O ’s current rates  

are  100 %  higher than the  nation’s aver
age , it would be realistic and  prudent to 
expect the  savings on Long Island to pos
sibly reach 5 0 %  to 60% .

To be conservative, w e  will peg these  
savings a t one-third. T h e  com bined sav
ings from  reducing operation and  m ainte 
nance (O & M ) costs, synergy, and the  

effects  o f com petition, could put the  

ratepayers in a  position of obtaining at 
least a  4 0 %  reduction in rates without this 

deal.
T h e  P S C  is em pow ered  and has a  

responsibility to revisit the  S horeham  set
tlem ent. It can order part or the  entire  

abandonm ent of this stranded asset. P ar
ticularly, if they  w e re  able  to conduct an  

audit, w e  expect it will indicate that the  
ra tepayers h ave a lready funded m ore  
than S h o reh am ’s cost through Construc
tion W h ile  In Progress (C W IP ) paym ents, 
financial stability paym ents and increased  
rates that w ere  supposed to be dedicated  

to the  Shoreham  debt since 1989.

If the  S horeham  asset is taken  out of 
the  rate scenario, O & M  savings forced, 
synergy and  com petition allow ed, U L C O  

or an alternative com pany  could m arket 
electricity on Long Island a t 6  to 7  cents  

per kilowatt hour and be profitable. P as 
sage of the  deal denies Long Islanders  
these  benefits.

9 . C o n c lu s io n :
O ver the  last several months, Suffo lk  

Life  has fought a  desperate  battle for our 
readers, the  residents o f Suffolk County. 
W e  tried to bring you every bit of inform a
tion, the  pros and  the  cons, so you could  

m ake an educated and  intelligent choice.
W e  hoped that the  revelation of the  

facts would be a  w ake-u p  call to our e lect
ed state  officials. W e  failed and this let 
you, th e  residents of Suffolk County, 
down.

Instead of being able  to look forward  
to paying the nation’s averag e  for electric
ity, 6  to 7  cents per kilowatt hour, as  a  
ra tepayer you will be locked into a  con
tract that will have the effect of placing an  
additional $ 2 3 ,0 0 0  m ortgage on your 

hom e. Before you buy a  kilowatt of e lec 
tricity, th e  a v e ra g e  ra te p ay er will be  

assessed $ 5 5  per month to pay off this 
4 0 -y e a r m ortgage.

You will continue to pay L IL C O ’s 
inflated cost for the  operation and m ain te 
nance of the transm ission and distribution 

and the pow er producing plants. Th is  is 
100 %  m ore than peer utilities a re  spend
ing.

Instead of having oversight and  pro
tection from the governm ent, your utility 

will be run by a  pow er that is neither 

answ erab le  to governm ent or to you.
It’s been  a  hard fight. W e  did it for 

you, and  w e  will continue doing w hat w e  
can.

T h e  fight now m oves to the  IR S , 
w here  L IL C O  is applying for a  sw eetheart 
deal that will allow  the  stockholders to 
escap e  paying $ 2  billion in taxes on their 

ill gained profits. If the  IR S  rules in favor of 
L ILC O , it effectively will be causing every  
m an, w om an and child w ho pays federal 
incom e taxes  in the  United S tates to each  
pay $ 1 7 .3 9  m ore in taxes  so that L ILC O  

stockholders, who h ave m ade $ 7 .2  billion, 
can escape  paying anything in taxes.

T h e  plan also needs F E R C  approval. 
F E R C  is a  com m ission set up by the fed 
eral governm ent to bring about com peti
tion and reduce electrical rates in the  Unit
ed States.

LIPA is going to h ave to sell the  com 
mission on the  com petitiveness of the  
LIPA plan. Com m ission m em bers a re  not 
neophytes. T h ey  are  experts in utility law  

and regulations and h ave a  m an date  to 

bring down electrical rates throughout the  
country.

T h e  facts must be presented to the  

F E R C  officials, and  once this information  

is d igested, w e  do not see  how  F E R C  can  

give its approval. T h e  LIPA plan is totally  

anti-com petition , contradicting F E R C ’s 

federal m andate.
W e  m ay have lost a  serious battle  

with our state representatives, but w e  
have not lost the  w ar and w e  are  deter
m ined to fight on.

And w hy not?
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$17.39 Per Person
Every man, woman and child in the 

United States who pays taxes will be 
required to pony up an additional 
$1.7-39 in federal taxes to bail out the 
LILCO stockholders and allow them to 
avoid paying capital gains taxes on the 
profits from the LILCO-LIPA deal.

That’s right, it doesn’t make any dif
ference if you are a taxpayer in Maine 
or Alaska, you will have to do your part 
for the LILCO-LIPA deal to succeed.

JRS3ill Catacosinos and the LILCO 
bbSffd have threatened to walk away 
from the LI PA deal unless they are 
allowed to use a loophole in the law to 
escape paying $2 billion in capital gains 
taxes justly due to Uncle Sam.

The IRS is expected to issue a rul
ing within the next two months. Will it 
allow this grand theft or will it say, “Hey 
LILCO, you are making a $7.2 billion

profit. Your fair tax bill is $2 billion. You 
are nc different than any other Joe Blow 
who is lucky enough to make a profit. 
You must pay your capital gains taxes 
on your profits.”

We encourage our readers to write 
to their elected officials and demand 
that LILCO be forced to pay its fair 
share of taxes. If you have relatives or 
friends out of the area, let them know 
that they will be forced to pay an addi
tional $17.39 in federal income taxes if 
LILCO is allowed to escape paying any 
taxes.

If congressmen and senators from 
other parts of the country start to hear 
from their constituents about being 
ripped off with no benefits, they may put 
pressure on the IRS to act fairly and 
honestly.

And why not?

Test Teachers
We have been a strong supporter of 

tenure reform or periodic recertification 
for teachers. We have heard too many 
stories from both students and teachers 
about educators who, for various rea
sons, are not able to do the job.

Recently, the Connetquot School 
District decided to test the applicants 
for open positions within that district. 
About 75% of the licensed applicants 
failed the 11th grade reading compre
hension test. Yet, these applicants had 
been licensed by the state of New York 
as certified teachers.

This is a shock. It is disgraceful and 
gives importance to the recertification of 
all teachers.

How many of those currently on 
staff in our schools, charged with edu
cating our children, cannot pass the 
same tests our children must pass to 
graduate? What is the sense of having a 
poor teacher in the system who does 
not have the ability to read and compre
hend? These teachers are given the

D’Amato To
Senator Al D’Amato has developed 

a reputation as “Senator Pothole.” This 
description was meant to be unkind, but 
its essence typifies the little things that 
make D’Amato a value to the citizens of 
New York State.

It was announced that the Coast 
Guard was going to move its rescue 
helicopter from Long Island to New Jer
sey. This would put the boaters from 
Long Island in jeopardy in case of an 
accident. The helicopter would be as far 
as two hours away.

Last week, D’Amato announced 
that he had been successful in having 
the helicopter based at the Gabreski 
Airport in Westhampton. Now, boaters

mind of every child in our community. 
They must have the ability to not only 
instruct, but to challenge. If the teachers 
are not capable of doing their best, how 
can we expect them to motivate their 
charges to accomplish that very same 
goal?

We congratulate the school board of 
Connetquot for instituting this test. The 
practice should be repeated in every 
district across the state. Not only should 
teachers be required to pass this test to 
become employees of the district, but 
they should be required to be retested 
before they receive tenure. Teachers 
should also be retested at periodic inter
vals after tenure and, if they fail, they 
should be required to come up to grade 
or be terminated.

If tests are a way of determining a 
child’s achievements, they should be 
used as a measure of the teachers’ 
competence.

And why not?

The Rescue
in trouble will get a speedy response 
and not be dependent on a helicopter 
coming from either the Massachusetts 
or New Jersey Coast Guard stations.

This may be no big deal to many 
people, particularly those who are not 
into boating, but for those of us who 
are, it’s important. »

By contrast, senators, like Moyni- 
han, rarely ever raise their, voices or 
address issues of importance to local 
people. They live in their ivy towers 
where everyday life just does not inter
est them.

It’s good to have one senator pay
ing attention to details. Thanks, Al.

And why not?
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Get Your Money Back
If you are one of the 8,000 taxpay

ers in Suffolk County who paid your 
taxes late during 1993 and 1996, you 
are entitled to a refund by Suffolk Coun
ty. You must make application for your 
refund. The county is just not going to 
send you the money on its own.

When Suffolk Life first heard that 
the county had illegally charged resi
dents a penalty for paying their taxes 
late, \fce editorialized about the unfair
ness.

The issue was then taken to court 
and the court ruled that the county did 
not have the authority to charge you an 
additional penalty on top of late fees 
and interest it had already charged. The 
court ordered that the late fees be 
returned, specifically to those taxpayers

who had noted they were paying the 
additional fee under protest.

We didn’t think this was fair and we 
editorialized that the county took this 
money illegally and should be required 
to return it to all the taxpayers who were 
penalized.

The legislature then agreed that 
whoever paid this illegal late fee was 
entitled to get their money back.

To make it easy for you, we have 
printed an application below. If you are 
owed the money, fill out this form, send 
it to the county treasurer, and you will 
receive a refund.

It’s great to be able to help our 
readers get justice.

And why not?

Official Notification for Refund Request
Dear County Treasurer Cochrane:
This note is to inform you that I paid the late payment surcharge that 

the courts have ruled illegal. I am requesting a prompt reimbursement. 
Enclosed is my proof of payment in the form of a canceled check or 
other document.

NAME:

ADDRESS:

Date of 
Payment:
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