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Lose the Battle, 
Win the War

T h e  S u f fo lk  C o u n t y  L e g is la tu r e  

fo r c e d  t h e  t r u s te e s  o f  th e  S u ffo lk  C o u n ty  

C o m m u n ity  C o l le g e  to  re s c in d  th e ir  p ro ­

p o s e d  $ 4 0  p e r  s e m e s t e r  tu it io n  in c r e a s e .  

W e  b e l ie v e  th is  w a s  w ro n g .

T h e  le g is la tu r e  c h o s e  to  p la y  h a r d ­

b a ll.  It  w a r n e d  th e  S u f fo lk  C o u n ty  C o m ­

m u n ity  C o l le g e  t r u s te e s  th a t  if th e y  w e n t  

a h e a d  w ith  th e  tu it io n  in c r e a s e ,  th e  c o u n ­

ty  w o u ld  c u t  b a c k  its  c o n tr ib u t io n s  to w a r d  

t h e  s c h o o l a n d  e l im in a te  th e  fu n d in g  fo r  a  

n e w  d a y  c a r e  p r o g r a m  a t  th e  c o l le g e .

A t  t h e  s a m e  t im e ,  N a s s a u  C o u n ty  

C o m m u n ity  C o l le g e  a n n o u n c e d  t h a t  it 

w a s  c u tt in g  s tu d e n t  tu it io n  f e e s .  T h is  

w o u ld  h a v e  m a d e  N a s s a u  m o r e  c o m p e t i ­

t iv e  th a n  S u ffo lk .

T h e  fu r o r  w ith  S u ffo lk  C o u n ty  C o m ­

m u n ity  C o l le g e  d e v e lo p e d  o v e r  u n a n t ic i ­

p a t e d  in c r e a s e s  in  s ta te  a id  o f  $ 5 0  p e r  

s tu d e n t  a n d  a  re d u c t io n  in  th e  e m p lo y e e  

c o n tr ib u t io n s  to  t h e  S t a te  P e n s io n  F u n d .

L e g is la to r  A n g ie  C a r p e n te r ,  th e  p r im e  

m o v e r  fo r  r e s c in d in g  th e  tu it io n  in c r e a s e ,  

p o in te d  o u t  t h a t  S u f fo lk  C o u n ty  C o m m u ­

n ity  C o l le g e  h a s  a  r e s e r v e  fu n d  o f  a lm o s t  

$ 1 0  m illio n .

C a r p e n t e r  c la im s  th is  r e s e r v e  fu n d  is  

f a r  to o  h ig h , b u t  s h e  h a s  fa i le d  to  t a k e  in to  

a c c o u n t  t h a t  $ 4  m illio n  o f  th is  m o n e y  h a s  

b e e n  e n c u m b e r e d  fo r  a n t ic ip a te d  e x p e n ­

d itu r e s  t h a t  w e r e  n o t  in  th e  b u d g e t .

T h e  in c r e a s e  in  s ta te  a id  a n d  th e  

d e c r e a s e d  c o n tr ib u t io n  to  th e  p e n s io n  

fu n d  c o u ld  b e  a  o n e -s h o t  s itu a tio n  th e  

s ta te  m a y  n o t  r e n e w  n e x t  y e a r .  T h e  c o l ­

le g e  t r u s te e s  f e a r  t h a t  if th e r e  is  n o  

in c r e a s e  in  s ta te  a id  a n d  n o  d e c r e a s e  in  

t h e  e x p e c t e d  p e n s io n  fu n d  p a y m e n t ,  a  

m u c h  h ig h e r  tu it io n  in c r e a s e  m a y  b e

n e e d e d  in  t h e  fu tu r e  to  k e e p  th e  c o l le g e  

w h o le .

T h e  t r u s te e s  g a v e  in . T h e y  c o n s id ­

e r e d  it m o r e  im p o r ta n t  to  lo s e  th is  b a t t le  

a n d  w in  t h e  w a r  to  m a k e  S u ffo lk  C o u n ty  

C o m m u n ity  C o l le g e  t h e  b e s t  e d u c a t io n a l  

in s titu t io n  in  th e  s ta te .

S u f fo lk  C o u n ty  C o m m u n ity  C o l le g e  

o ffe rs  a  h u g e  a r r a y  o f  c o u r s e s  th a t  a l lo w

s tu d e n ts  to  r e c e iv e  a  d e g r e e  in  s p e c ia l ­

iz e d  f ie ld s  w h ic h  p r e p a r e  th e m  to  e n te r

t h e  w o r k  fo r c e  o r  to  g o  o n  to  a  f o u r -y e a r

s c h o o l.

T h e  c o s t  o f  a  fu ll y e a r  o f  tu it io n  a t  

S u ffo lk  C o u n ty  C o m m u n ity  C o l le g e  is  

a r o u n d  $ 2 , 2 0 0 .  T h is  m a k e s  S u f fo lk  

a f tp r d a b le  fo r  a ll.

M a n y  o f  th e  s tu d e n ts  a r e  p a r t - t im e r s  

w h o  a r e  ta k in g  c o u r s e s  to  o b ta in  a  

d e g r e e  o r  to  k e e p  u p  w ith  t h e  te c h n o lo g y  

a n d  c h a n g e s  in  th e ir  r e s p e c t iv e  f ie ld s  o r  

p ro fe s s io n s .

T e n s  o f  th o u s a n d s  o f  S u ffo lk  r e s i­

d e n ts  h a v e  g o n e  th r o u g h  th is  in s titu t io n  

a n d  c re d it  it w ith  g iv in g  th e m  a  ju m p  s ta r t  

o n  b o th  c a r e e r s  a n d  fu r th e r  e d u c a t io n .

T h e  c o l le g e  r e c e n t ly  a n n o u n c e d  th a t  

s tu d e n ts  c o m in g  o u t  o f  S u ffo lk  C o u n ty  

C o m m u n ity  C o l le g e  a n d  g o in g  o n  to  a  

f o u r - y e a r  u n iv e r s i ty  g r a d u a t e d  in  th e  

h ig h e s t  p e r c e n t i le  o f  t h a t  in s titu t io n , fa r  

s u r p a s s in g  t h e  s tu d e n ts  w h o  h a d  g o n e  to  

t h e  u n iv e rs ity  fo r  t h e  fu ll fo u r  y e a r s .

T h is  s a y s  s o m e th in g  fo r  th e  fa c ility  

a n d  s ta f f  a t  t h e  c o l le g e .  It s a y s  a  lo t a b o u t  

t h e  s tu d e n ts  w h o  a r e  d e d ic a te d  to  th e  

e d u c a t io n  o f fe r e d  b y  t h e  c o l le g e .

A l l ’s  w e ll th a t  e n d s  w e ll .

A n d  w h y  n o t?

Election 1997
O u r  r e p o r te r s  h a v e  a lr e a d y  b e e n  

a s s ig n e d  to  t h e  c a n d id a te s  w h o  w ill ru n  in  

th is  fa l l ’s  e le c t io n s  fo r  c o u n ty  a n d  to w n  

o ff ic e s . T h e y  w ill b e  b r in g in g  y o u  n e w s

a b o u t  t h e  c a m p a ig n s  a n d  th e  c a n d id a te s .

T h e  e d ito r ia l b o a r d  s ta r ts  its  in te r ­

v ie w in g  p r o c e s s  th is  c o m in g  T u e s d a y .  

F o r  t h e  n e x t  s ix  w e e k s ,  w e  w ill s it w ith  

in c u m b e n ts  a n d  c h a l le n g e r s  f r o m  te n  in  

t h e  m o r n in g  u n til s ix  a t  n ig h t  o n  T u e s ­

d a y s ,  W e d n e s d a y s  a n d  T h u r s d a y s .  T h is  

is  a  g ru e l in g  p r o c e s s  t h a t  d r a in s  o u r  

p h y s ic a l a b i l i t ie s  a n d  o u r  m e n ta l s ta te .

T h is  p r o c e s s  g iv e s  t h e  c a n d id a te s  a n  

o p p o r tu n ity  to  a n s w e r  o u r  q u e s t io n s  a n d

d is c u s s  t h e  is s u e s  w ith  th e ir  o p p o n e n ts

o n  a  h e a d - t o -h e a d  b a s is .

W e  le a r n  a  lo t f r o m  th e s e  in te rv ie w s  

a n d  it b e c o m e s  q u ic k ly  a p p a r e n t  w h o  h a s  

d o n e  th e ir  h o m e w o r k ,  w h o  is  te ll in g  th e  

t ru th  a n d  w h ic h  c a n d id a te  w ill b e s t  s e r v e  

t h e  c i t iz e n s  o f  S u f fo lk  C o u n ty .

In  a d d it io n , e a c h  c a n d id a te  h a s  b e e n  

in v ite d  to  fill o u t  a n  e x te n s iv e  q u e s t io n ­

n a ir e ,  g iv in g  th e ir  p o s it io n s  o n  p h ilo s o p h y  

a n d  p o lic y  is s u e s . T h e s e  q u e s t io n s  a n d  

t h e ir  a n s w e r s  w ill b e  p u b lis h e d  in  m id -  

O c to b e r .

W e  e n c o u r a g e  o u r  r e a d e r s  to  re a d

t h e  q u e s t io n n a ir e s  a n d  fo r m u la te  y o u r  

o w n  a n s w e r s  to  s e e  h o w  e a c h  c a n d id a te

a n s w e r e d .

If  a  c a n d id a t e  h a s  fa i le d  to  a n s w e r  a  

q u e s t io n  w ith  a  “y e s ” o r  “n o ”, a n d  h a s  le ft  

it b la n k , th is  in d ic a te s  th a t  th e y  a r e  n o t  

c o m fo r ta b le  w ith  y o u  h a v in g  th e ir  a n s w e r  

a n d  y o u  c a n  b e t  t h e ir  p o s it io n  is  d if fe re n t  

f r o m  y o u rs .

D u r in g  t h e  n e x t  tw o  m o n th s , w e  w ill 

d o  o u r  b e s t  to  b r in g  y o u  c o m p le te  e le c ­

t io n  c o v e r a g e  a n d  p r o v id e  y o u  w ith  th e  

in fo rm a t io n  y o u  n e e d  to  m a k e  a n  in te lli­

g e n t  c h o ic e  o f  w h o  is  b e s t  fo r  y o u .

In  t h e  n e w s p a p e r ’s  O c to b e r  2 8  is s u e ,  

th e  W e d n e s d a y  b e fo r e  E le c t io n  D a y , w e  

w ill o f fe r  c a n d id a te s  o u r  e n d o r s e m e n ts  

a n d  g iv e  r e a s o n s  w h y  w e  fe e l  th e y  a r e  

t h e  p e o p le ’s  b e s t  c h o ic e .

O u r  e d ito r ia l b o a r d  is  m a d e  u p  o f  

p e o p le  w ith  d if fe r e n t  p h ilo s o p h ie s , a g e  

a n d  g e n d e r .  T h e  e n d o r s e m e n ts  a r e  d o n e  

b y  c o n s e n s u s  w ith  n o  o n e ,  in c lu d in g  th e  

e d ito r  o r  t h e  p u b lis h e r , c a r ry in g  m o r e  

w e ig h t  th a n  t h e  o th e r  s ta f f  m e m b e r s .

W e  b e l ie v e  in  d e m o c r a c y  a n d  p r a c ­

t ic e  w h a t  w e  p r e a c h .

A n d  w h y  n o t?

The People’s Right
“G o v e rn o r P a ta k i a p p e a rs  to  b e  h e a d in g  to w a rd  a n o th e r  

s w e e th e a rt d e a l...U n til th e  p u b lic  h a s  s o m e  an sw e rs ... 

th e re  s h o u ld  be  n o  d e a l on  L IL C O .”

S u f f o l k  L if e  N e w s p a p e r s ,  March 19

“A  v ig o ro u s  p u b l ic  d is c u s s io n . . .s h o u ld  b e  

a d d re s s e d  h o n e s t ly . ”

N e w s d a y ,  August 22.

W e  a r e  g la d  to  s e e  th a t  N e w s d a y ,  

L o n g  Is la n d 's  d a ily  n e w s p a p e r  m o n o p ­

o ly , is f in a lly  fo llo w in g  th e  le a d  o f  S u ffo lk  

L ife ,  u n fo r tu n a te ly  th e  fa c ts  d o  n o t  

m a tc h  th e  rh e to r ic .

T h e  a r e a ’s  o n ly  d a i ly  h a s  s p e n t  th e  

p a s t  s ix  m o n th s  ig n o r in g  a n y  p o te n tia l  

n e g a t iv e  im p a c t  o f  th e  p r o p o s e d  d e a l  

w h ile  r e p o r t in g  o n ly  its  “p o s i t iv e ” 

a s p e c ts .

Its  e d ito r ia l p a g e s  h a v e  b o m b a r d ­

e d  th e  p u b lic  w ith  h o w  w e ll  th e  r a te p a y ­

e r s  w ill b e n e f i t  if th is  p r o p o s e d  d e a l  is  

a p p r o v e d .  A t  th e  s a m e  t im e , N e w s d a y  

h a s  v ic io u s ly  c r it ic iz e d  a n y  c iv ic  g ro u p  

w ith  t h e  c o u r a g e  to  a s k  q u e s t io n s  

a b o u t  th e  d e a l .

T h e  a r e a ’s  d a ily  c la im s  it h a s  n o  t ie s  

to  L IL C O , th a t  th e  o n ly  e le c tr ic  ra te  

b re a k  it r e c e iv e s  is  f ro m  th e  N e w  Y o rk  

P o w e r  A u th o r ity  “re fle c tin g  N e w s d a y " 1.s 

c o m m itm e n t  to  in c r e a s e  a n d  m a in ta in  

e m p lo y m e n t” o n  L o n g  Is la n d .

Y e t , lik e  o th e rs , N e w s d a y  h a s  s e e n  

th e  lo n g  p ro c e s s io n  o f e m p lo y e e s  b e in g  

e x c e s s e d  a s  th e  re s u lt  o f  c o rp o ra te  

d o w n s iz in g  fo r  th e  b e n e fit  o f  th e  b o tto m  

lin e .

E a r l ie r  th is  m o n th , N e w s d a y  w e n t  

o n  a b o u t  h o w  “r ig h t” B o b  G a f fn e y  w a s

fo r  s u p p o r t in g  th e  L IL C O - L I  P A  d e a l  a n d

a d v is e d  th e  c o u n ty  e x e c u t iv e  to  ig n o re

th e  1 8  e le c te d  c o u n ty  le g is la to rs  w h o

h a v e  b e e n  c a llin g  fo r  a  r e fe r e n d u m  o n

th e  is s u e . T h e s e  le g is la to rs  w e r e  p u s h ­

in g  fo r  a  r e fe r e n d u m  b e c a u s e  th e y  

h a v e  b e e n  l is te n in g  to  t h e i r  c o n ­

s t itu e n ts , t h e  r a t e p a y e r s  o f  S u f fo lk  

C o u n ty .

T h e n ,  la s t  w e e k ,  th a t  s a m e  p a p e r  

d e m o n s t r a te d  its  a r r o g a n c e  b y  c a s t i ­

g a t in g  B o b  G a f fn e y  fo r  d o in g  th e  r ig h t  

th in g  w h e n  h e  c le a r e d  th e  w a y  fo r  th e  

p u b lic  r e fe r e n d u m . T h is  a c t io n  b y  th e  

c o u n ty  e x e c u t iv e  a n d  th e  le g is la tu re  

w ill g iv e  th e  p u b lic  a  v o ic e  o n  th e  is s u e  

fo r  th e  f irs t  t im e .

O n e  w o u ld  th in k  th a t  p u tt in g  th is  

L IL C O - L IP A  q u e s t io n  to  a  p u b lic  v o te  

w o u ld  f it  in  w ith  th e  p r o fe s s e d  p h ilo s o ­

p h y  o f  h o n e s ty  a n d  p u b lic  d is c u s s io n  

r e q u e s te d  b y  th e  a r e a ’s  d a i ly  p u b lic a ­

t io n . B u t, a p p a re n t ly ,  N e w s d a y  d o e s  

n o t th in k  th e  p e o p le  a r e  s m a r t  e n o u g h  

to  m a k e  th e  r ig h t c h o ic e s  o r  e v e n  to  

h a v e  a  s a y  in  th e  is la n d ’s  fu tu r e  e n e r g y  

p o lic y . G iv in g  th e  p e o p le  a  v o ic e  c e r ­

ta in ly  f its  in  w ith  t h e  p h ilo s o p h y  o f  S u f ­

fo lk  L ife  N e w s p a p e r s .

T h e  fa c t  is , th e  p u b lic  h a s  th e  rig h t  

to  e le c tr ic a l p o w e r  a t  a  r e a s o n a b le  

c o s t. T h e  p e o p le  h a v e  a  r ig h t to  e x p e c t  

e le c te d  o ff ic ia ls  to  r e p r e s e n t  th e ir  in te r ­

e s ts . E v e r y  r a te p a y e r  o n  L o n g  Is la n d  

h a s  a  r ig h t to  v o te  o n  th is  p r o p o s e d  

d e a l— it’s  o u r  m o n e y  a n d  o u r  fu tu re .

A n d  w h y  n o t?
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# W illm o tts  &  W h y  N ots
D avid J. W illmott Sr., Editor

To the editor:
W hile the editorial p a g e  o f a  n ew sp a ­

p e r  is a  p la c e  for opinion, Suffolk Life con­
tinues to publish  a s  “new s" the sam e  
untruths w eek  a fte r w eek.

F o r instance, y o u r editorial o f  A ugust 
13, 1 9 9 7  contains s ev era l m isstatem ents. 
This le tte r will focus on ju s t th ree  o f them :

1. The  L I PA Transaction will im pose a  

$ 2 3 ,0 0 0  m o rtg a g e  on e v e ry  Long  

Is lander;
. v 2. Long Is landers will b e  required  to 

' a y  $ 5 5  p e r  m onth  for the next 3 0  years  

b efo re  they  b u y  a  p e n n y ’s  worth o f e lec ­
tricity; a n d

3. E v ery  m an, w om an a n d  child in the  

U n ited  S ta tes  will b e  requ ired  to p a y  
$ 1 7 .3 7  add itiona l tax  n ex t y e a r  if  L IL C O  

can  m a k e  a  p rivate  d e a l with the IR S  to 

avo id  p ay in g  cap ita l g ains  tax.
E ach  o f  these  s ta tem ents  is false; 

worse, y o u  kn o w  them  to b e  so.
First, a s  w e h av e  exp la in ed  rep ea t­

edly, the  L IPA  transaction rep laces  the  

existing d eb t a n d  equity o f  L IL C O  with 
c h e a p e r debt. Long Is landers a re  current­
ly  p ay in g  through their electric  ra tes  for 

the m o n ey  b orrow ed  a n d  spen t to build  
the g en eratin g  p lants  a n d  transm ission  
a n d  distribution lines on Long island. 
LIPA  is low ering the cost to p a y  o ff those  
debts.

Second, there  is no "m eter fe e ” as  
yo u  h a v e  p reviously  ca lled  it. Custom ers  
will p a y  for the electricity they  use, a n d  

they  will initially p a y  approxim ate ly  2 0 %  

less  for e lectricity  o ver the first 10 years  

o f the  L IPA  transaction. Incidentally, you  

h a v e  p reviously  s ta ted  “...th e  a verag e  

c u s to m e r w ill b e  a s s e s s e d  $ 6 1  p e r  

m o n th ...$ 2 1 ,6 9 0  o ver the 3 0 -y e a r life o f  

the  bonds." W e ’re  n o t sure w hy your  

nu m b ers  changed, b u t yo u  w ere wrong  
then a n d  y o u ’re  wrong now.

Finally, L IL C O  is seeking  confirm a­
tion from  the In terna l R ev en u e  S ervice  
through a  p rivate  le tter ruling that, in 

accordan ce  with existing law, this trans­
action will not b e  subject to cap ita l gains  
taxes. This is n o t a  specia l deal. Further­
m ore, a s  w e  h av e  exp la in ed  repeatedly, if  

the IR S  re jects  this ruling request, there  

will b e  no  d e a l b ecau se  ne ith er LIPA nor 
L IL C O  is willing to p a y  the $ 2  million in 

taxes . T h ere fo re , the  U .S . T reasury  
w ould n o t rece ive  this tax  p ay m e n t in a n y  
event.

Your read ers  d eserve  the facts, a n d  

th ey  d es erve  to s e e  them  accurate ly  
reported.

P atrick  F o ye
Vice C h airm an  o f  LIPA

Editor’s Note:
Patrick Foye seem s to believe that if 

you c a n ’t dispute facts, then call the facts  

lies.
T h e  L IPA  transaction will cost the  

a ve ra g e  ra tep ayer betw een  $ 2 1 ,0 0 0  and  

$ 2 3 ,0 0 0 . This is indisputable and easy  to 
figure out. L IPA  will borrow som ew here  

b etw een  $ 7 .2  billion and $ 8  billion to buy 

out L IL C O ’s near-w orthless assets. T h ey  
will p ay  betw een 6 %  and 7%  in interest 

for the  next 3 0  to 4 0  years. T h e  cost of

this interest will run betw een $ 1 4  billion 
and $ 1 6  billion. L IL C O  has a  little over 

one million custom ers. If you divide the  
num ber of custom ers into the total indebt­
edness, even  a  g rade  school child can  
figure out that it is going to  cost betw een  

$ 2 1 ,0 0 0  and  $ 2 3 ,0 0 0  per ra tepayer to 
pay this m oney back.

W h e n  w e  initially did our calculations, 
after asking L IP A  to provide us with the  

inform ation and it w as  not forthcom ing, 
w e  used the  assum ptions that had been  

provided by LIPA. According to LIPA, the  
deal w as $ 7 .2  billion. T h e  term  of the  

m ortgage would be 3 0  years  and interest 
would be a t 6 % . T h e  am ount of the  deal 
has been  accelerating  and  $ 7 .2  billion is 

th e  m in im um , and  according  to  one  

report, it could be as  high as $ 9  billion.
•The repaym ent period w as originally  

set for 3 0  years, now  it m ay well be 4 0  

years. T h e  interest rate  originally calcu­
lated a t 6 %  could go as high as 7%  if W all 
S treet does not look favorably  upon this 
huge borrowing.

W e  believe  our num bers a re  conser­
vative. It will cost th e  a verag e  ra tepayer 

b etw een  $ 5 5  and  $ 6 0  per m onth to 

finance this dea l before they  pay for one  
cent of electricity. T h e  state assem bly  
report has confirm ed this information and  
estim ate.

R ichard Kessel, using his creative  
im agination, pegged th e  price of the  deal 
at just under $ 1 9  billion, which would  
m ean  that th e  a verag e  ra tepayer would  

be paying just under $ 5 0  a  month to 

finance the  deal. If L IPA  would be consis­
tent with its num bers and  tim e fram e, w e  

would be consistent with ours.
Patrick, you state  in your letter that 

initially custom ers will pay  2 0 %  less for 
electricity during the  first 10  years of the  

deal. Yet, you are  only willing to give a  
g u aran tee  of 14% . W hy?

D uring  th e  first 10  y ears , L IP A  
intends to  borrow  m oney to low er the  

rates and then pay back this m oney dur­
ing the  next 2 0  to 3 0  years, which will 
cau se  rates to  soar higher. T h a t’s a  fact, 
that is the  truth, and  it is bad business.

You speak  of L IL C O ’s debt, which is 

m ostly to pay for the  “stranded” or build­
ing costs of the  abandoned  S horeham  
nuclear pow er plant and  L IL C O ’s 18%  
investm ent in N ine M ile  Point 2  nuclear 
plant upstate. Both of these  item s are  
subject to review  by the  Public Serv ice  

C om m ission.
T h e  P S C  has th e  responsibility and  

the  regulatory authority to  order these  

stranded investm ents to  be elim inated or 

substantially reduced. T h e  county and  
the  various consultants h ave  offered five  

legal opinions that say  that the  a g ree ­
m ent betw een  L IL C O  and Cuom o w as  

not a  contract, and  is subject to revision  

by the  P S C .
P ublic  S e rv ic e  C h a irm an  John  

O ’M arah  spoke publicly about the  com ­
m ission’s responsibility to  look a t the  
ag reem en t and m odify it. In fact, the  P S C  

has a lready a ltered  the  agreem en t and  

has not a llow ed L IL C O  to have the rate  it

w anted.
You have not offered one opposing  

legal opinion that would refute the  legal 
opinions offered by the  county, state  
assem bly and other consultants. Your 
w hole argum ent is based on the  fa lse  

conception that the ra tepayers a re  oblig­
ated  to pay off the  S horeham  and the  

Nine M ile Point 2  construction costs and  

g u aran tee  L IL C O  a  profit on its bad  
investm ent.

T h e  third issue you raise in your let­
ter is that every m an, w om an and child in 
the  United S tates  will be required to pay  
$ 1 7 .3 7  if L IL C O  is able to avoid paying  

capital gains taxes  on the windfall it will

M any  of us are  disgusted with our 
governm ent. W e  feel w e  have no say. W e  
elect candidates to office. During the  
cam paign they  tell us w hat w e  w ant to 
hear and then often do as they  wish after 
th ey  a re  e lected . W e  fee l d isen fran ­
chised.

This year, w e  can have a  direct say in 
our governm ent because of tw o critical 
questions that will be on the  ballot. T h e  
first question pertains to the  L IL C O -L IP A  
m ess. Suffolk residents will be asked  if 
county governm ent should oppose the  
deal and take  w hatever m easures  are  
necessary if the deal is passed to m ake  
sure LIPA lives up to its projections and  
promises.

This is the  first tim e any ra tepayer in 
Suffolk County has been able  to express  
a  direct opinion on S horeham , L IL u O  or 
LIPA. U p to this point, w e  h ave been  dis­
enfranchised. This question will give us a  
direct opportunity to support the deal or 
kill it.

You will continue to be d isenfran­
chised if you are  not registered to vote or 
you do not vote. This would be tragic, 
b ecause not only will you be affected, so 
will your children and their children. For 
the  next 4 0  years, everyone will be p ay ­
ing exorbitant electrical rates unless we, 
through our vote, end this m ess this year.

T h e  second question that is going to 
be on the ballot pertains to w hether w e, 
the  citizens of N ew  York S tate , w ant to 
have a  Constitutional Convention. T h e  
citizens know that our state  governm ent 
is not working well. It’s run by three peo ­
ple w ho do not have the  ability to even  
put a  budget together on tim e.

T h e  state is filled with w aste  and a  
bloated bureaucracy. M any  of the  laws 
are  restrictive and w e  do not have the  
ability for I & R to take  m atters into our 
own hands w hen the  legislature will not.

Th is  question on the ballot will ask if 
a  Constitutional C onvention should be

receive through the  proposed LIPA deal.
T h e  taxes  that L IL C O  is trying to 

avoid are  not $ 2  million as you state, but 
$2  billion. D ivide the  130  million taxpay­
ers in the  United S tates  into the $ 2  billion 
and you will find that it com es to $ 1 7 .3 7  

per taxpayer. It is your lack of under­
standing sim ple m ath and sim ple legal 
points that is leading Long Island down a  
prim rose path.

You m ay not like the  num bers. You 
m ay not like the  public being aw are  of 
them , but calling them  untruths is only  
lending credibility to them .

And w hy not?

convened in 1999 . Every 2 0  years, the  
citizens of N ew  York S tate  a re  g iven the  
opportunity to e lect lay people to the con­
vention. T h e  purpose of the people  elect­
ed is to exam ine the Constitution, correct 
its inadequacies by proposing m easures  
that will be voted on by all the  people  in 
the state. This is real grassroots govern­
m ent that belongs to you and m e, not the  
political parties.

T h e  established political parties, the  
lobbyists, the special interest groups and  
those who have found w ays to put their 
head in the trough do not w ant a  C onsti­
tutional Convention. T h ey  do not w ant 
change. But a  Constitutional Convention  
will give us an opportunity to take  back  
our governm ent. To do that, you must be 
registered and you must turn out to vote.

A bout 3 0 %  of Suffolk County resi­
dents eligible to vote a re  not registered. If 
you are  one of these  and you do not reg ­
ister by O ctober 12, you can have no say  
in your governm ent. You will not be able  
to vote on these  two im portant issues. 
You will not be allow ed to vote for w ho  
your representatives will be, those who  
will represent you in our tow ns and coun­
ty governm ent.

You can have a  say in your govern ­
m ent. You can change the status quo. 
You can put an end to the L IL C O -L IP A  
m ess and take  back control of your life.

D o n ’t g ive up th e  opportun ity  to  
express your opinions. D on ’t leave  it up 
to others to decide the outcom e of your 
life and your finances.

To register to vote, call the  Suffolk  
C ounty Board of Elections in Y aphank at 
8 5 2 -4 5 0 0 . T h ey  will send you an app lica ­
tion form . You can also obtain a  registra­
tion form  from  your local post office or 
library. Fill it out and mail it to the address  
on the  form.

This is one of the  m ost critical e lec ­
tions. You must participate in it.

And w hy not?

You Must Be Registered 
To Vote To Have A Say
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D avid J. W illmott Sr., Editor

Why Should You Bail 
Out LILCO?

M a k e  no m istake about it, the  LI PA  
dea l, as  it is currently structured, has only 
one purpose— and that is to  bail out 
L IL C O  from  its past m istakes, including  
the  building of the  S horeham  nuclear 
pow er plant.

T h e  m an ag em en t of L ILC O , with the  
approval of th e  stockholders, built S hore- 
ham  only for profit reasons. T h e y  m ade a  
very  bad investm ent.

In the  world of capitalism , w hen you

»
?ke a  bad  business decision, the  busi- 

s and its ow ners, th e  stockholders, 
suffer the  consequences.

L IL C O  believes  it is not subject to 
th e s e  rules of capitalism . It w ants you, 
th e  custom ers, to not only reim burse the  
m onies that it squandered  on S horeham  
and o ther ill-advised investm ents, but it 
w ants  a  profit from  these  investm ents.

S e e m  ludicrous? It is, and it has only 
c o m e  a b o u t b e c a u s e  of m o n ey  and  
power.

F o rm er G overnor M ario  C uom o g uar­
an teed  L IL C O  a  5%  increase in rates  
each  y ea r for th ree  years. H e  did not 
h ave  the  pow er to g u aran tee  increases or 
the  return on the  investm ent in S horeham  
beyond th ree  years. C uom o and C ata - 
cosinos ag reed  to a  schedule, but it is not 
a  contract b e tw een  L IL C O  and the Public 
S erv ice  C om m ission.

To th e  P S C 's  credit, it did not allow  
the  in tended rate  increases after the  first 
th ree  years. L IL C O  has on its hands a  
stranded asset and the  LIPA deal will pur­
ch ase  this asset, converting it into a  m ort­
g ag e  that all ra tep ayers  will be responsi­
ble fo r paying over the  next 3 0  to 4 0  
years.

P ub lic  S e rv ic e  C o m m issio n s  
throughout the  U nited S ta tes  a re  ordering  
utilities to w rite  dow n or write off their 
stranded investm ents. M any  utilities have  
stran d ed  investm ents  on their hands. 
T h e y  h ave  investm ents in nuclear pow er . 
plants th a t a re  not profitable and cannot 
com petitive ly  g en era te  electricity.

T h e  fed era l governm ent has ordered  
utilities to  be deregulated  and to becom e  
m ore com petitive. Just two w eeks  ago, *■ 
the  P enn sy lvan ia  P S C  ordered a  utility to 
w rite dow n alm ost 3 0 %  of its stranded  
investm ent.

C aliforn ia  and M assachusetts  have  
fro zen  electrical rates through D ecem b er  
3 1 ,2 0 0 1 .  A ny m onies that the  utilities can  
g en e ra te  through com petition will be uti­
lized to  pay  dow n on the ir stranded  
investm ents. O n January  1, 2 0 0 2 , w hat 
rem ains  of the  utilities’ bad investm ents is 
to be absorbed  by the  stockholders.

W h y  not in N e w  York?
In 2 0 0 2 , utility rates across the  coun-

S en ato r Al D ’A m ato  and C o ng ress ­
m an  M ic h a e l F o rb es  a n n o u n ced  last 
w e e k  that they  will introduce legislation to 
m an d ate  th e  closure of the  aging, leaking  
n uclear reactor at Brookhaven National 
Lab.

T h e  reactor is a lm ost 3 5  years  old 
and is leaking atom ic particles into the  
w a te r supply. S ince  the  first big discovery  
last D ecem b er, it has been  revealed  that 
other leaks  in o ther com ponents have

try a re  expected  to drop by one-third. T h e  
utility rates in M assachusetts  and C alifor­
n ia a re  currently a t 12  cents  per kilowatt 
hour. In the  y ea r 2 0 0 2 , they  are  expected  
to be b etw een  7  and 8  cents.

Utility rates on Long Island a re  cur­
rently 17 cents per kilowatt hour. U nder 
the  ill-conceived L IL C O -L IP A  plan, our 
rates a re  expected  to drop to 14 cents per 
kilowatt hour and then go up from  there. 
W e  will still be  paying tw ice  as much for 
electricity as the  rest of the  nation, m ak ­
ing all of Long Island noncom petitive.

During the  first 15  years, w e  are  
locked into L ILC O . T h e  “d ea l” m andates  
w e pay the  operating costs of the  plants  
L IL C O  will continue to ow n w hether w e  
buy any electricity from  them  or not. Yes, 
that is* right, w e  will continue to pay  
L IL C O ’s operations and  overhead  even  if 
w e  w ant to buy c h eap er pow er e lse ­
w here . W h a t a  bailout. W h a t a  w indfall for 
L IL C O  at our exp en se. O nly  in N ew  York  
could this happen. T h e  rest of the  nation  
will pay 7  cents per kilowatt hour and w e  
will be paying 14 cents and  the price can  
rise every year.

M oney borrowed will be used during 
the first 10  years  of the  deal to subsidize  
the  rates. R ates  are  expected  to substan­
tially increase from  y ea r 10 through year  
30-som eth ing .

LIPA will be allow ed to increase rates  
every  y ear by 2 .5 %  without oversight or 
control by any public agency. LIPA is an  
authority and, as  such, is not answ erab le  
to the  governm ent or to  the  people. T h e  
trustees a re  appointed and  the public has  
no input into their selection.

T h e  L IPA  deal is a  w orst-case sce ­
nario that indentures not only us, but our 
children and  grandchildren. Big m oney is 
pushing the  deal with no regard for the  
public.

Until now, w e  h ave  never had an  
opportunity to have a  say  about L IL C O  or 
S horeham . O n  this N o vem b er’s ballot, 
there  will ap p e ar a  county question that 
asks if Suffolk C ounty should oppose the  
deal and m andates  the  county to fight for 
th e  p e o p le ’s rights if th e  d ea l goes  
through.

If you w ant to stop this L IL C O  m ess, 
the  L IL C O  bailout, vote  ‘Y es ’ on this coun­
ty question. Th is  vote  is one of the  most 
im portant you will cast and it m ay be the  
only tim e you will h ave  an opportunity to 
directly affect w hat happens with L IL C O  
and LIPA.

Talk to your friend, ta lk  to your neigh­
bors. Tell them  how  im portant this issue 
is. E ncourage them  to register and turn 
out to vote  ‘Yes!’ on N o vem b er 4.

And w hy not?

found their w ay  into the  soil and  water. 
S o m e of these  leaks and accidents go 
back nearly  a  d ec ad e , but w e re  not 
revealed  by the  lab to  the  county, the  
state  or the federal governm ent. B ecause  
of the  lab ’s stonew alling and refusal to 
com e clean with the  public, suspicions  
h av e  m ultiplied, and  v irtually  no one  
today  trusts the  lab.

T h e  reactor m akes  up only a  sm all 
com ponent of the  lab’s mission. W e , like

m any in Suffolk County, h ave  feared  that 
if the reactor w as closed, Long Island  
would lose up to 3 ,5 0 0  jobs. This is not 
the  case. T h e  reactor only involves less 
than 10%  of the  lab ’s staff. Obviously, the  
reactor is in trouble and poses a  definitive  
threat to the  public.

Tw o years ago, the lab w anted  to 
pum p w ater from the land directly under 
the  lab into the  Peconic River. A llegedly, 
this needed to be done for a  sew er pro­
ject. T h e  County D epartm ent of Health  
and the  state D E C  signed off on the  pro­
ject.

Suffolk Life  voiced its concern and  
brought it to the attention of the  public. 
T h e  pressure created by a  public outcry  
forced the lab to abandon this idea, which  
would h ave irradiated not only the  Pecon ­
ic R iver but the  Peconic B ay Estuary. At 
the  tim e, the  lab m aintained the  w ater

T h ere  is nothing that som e politicians 
w o n ’t try to tax.

Legislators Brian Foley and S tephen  

H ackeling this past w eek  announced that 

they  intend to introduce legislation that 
will require any  w ater bottled in Suffolk 
County and sold out of the  county to be 

subject to a  five cent per gallon tax.
T h is  is absurd . It's d es ig n ed  to  

im pose a  penalty on a  new  start-up busi­
ness, “P ine Barrens P ure ,” ow ned by Ken  

Tuthill of R iverhead . Tuthill has been  bot­
tling w ater under the  “P ine B arrens Pure" 
label and com peting for m arket share  

with the giants. T h e  w ater com es from  

under land he owns in the pine barrens. 
T h e  bottling is done in his R iverhead  

plant.
This tax  could well put him at a  com ­

petitive d isadvantage and kill the  en ter­
prise before it has a  chance to get off the  
ground. T h e  m ove m ay also be unconsti­
tutional, as  both com m on and civil law  

has held that the w ater under a  person’s 
land belongs to the landow ner. It is not 
within the  public dom ain.

Tuthill’s operation is relatively small 
and the am ount of w ater he is pumping is 

just a  drop in the  bucket. If the  law  Is  

passed, it could affect o ther bottling com -

w as pristine, but since then it has been  
revealed  that the lab knew  differently.

T h e  credibility of the operators of the  
lab is at such a  low point that the closing  
of the  reactor m akes sense.

T h ro u gh  our in vo lvem en t in the  
S horeham  issue, w e have developed a  
healthy respect for the  potential side  
effects of nuclear properties. T h ere  d o es ­
n ’t have to be one big accident. Low lev ­
els of radiation are  cum ulative and can  
slowly poison the community, increasing  
the  risk of cancer and other health  h a z ­
ards.

T h e  lab’s mission to use m odern sci­
ence w as laudable, but the arrogance  
and disregard for the people of the  com ­
m unity w as wrong, and has now  led to a  
dem and  for the  perm anent closing of the  
reactor. Lab m anagem ent has turned out 
to b e  its own worst enem y.

panies as well.
Pepsi C o la  has b een  bottling for 

alm ost 4 0  years in Patchogue, and if the  

law  is passed, the ow ner of that com pany  
has threatened to m ove his com pany, 
which would m ean the loss of 6 0 0  jobs.

W h a t about the w ine industry that is 

just com ing into its own? W in e  contains  
w ater that com es from  the vines which  
absorb the  w ater from  the ground. In fa ir­
ness, shouldn’t they be included?

W h a t about the  hundreds of other 
products th a t a re  m an u fac tu red  and  
assem b led  using Long Is land w ater?  

W ouldn ’t they  be subject to  a  w a te r tax?
W h at is wrong with politicians who  

act before they think? T h e  ram ifications  

of the  proposed w ater tax  could put 
another nail in the  coffin of Long Is land ’s 

fragile economy.
Instead of being obstructionists, our 

governm ent’s duty should be to prom ote  
our businesses. Fo ley and  H ackeling  
should w ithdraw  this ill-conceived, pro­
posed tax. And if it does com e to a  vote, 
w e would hope that the rest of the  legis­
lature would show som e com m on sense  

and refuse to pass the  m easure.
And w hy not?

Lack Of Nuclear Credibility

Water Tax A Bad Idea
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Stealing Your Vote
It has been  no secret that G overnor 

G eo rg e  Pataki is furious with County  
Executive  R obert G affn ey  for allowing the  

Suffolk C ounty Legislature to p lace a  
charter am en d m ent on this N o vem b er’s 
ballot that will a llow  Suffolk County resi­
dents to signify w hether they  w ant the  
L IL C O -L IP A  deal.

For the  last couple of w eeks, it has  

been  rum ored that Pataki has been so 
angry  that he has been  looking for som e  

w a y  to sue to stop the vote.
.^ p * ,w a s  rum ored that he had been  in 

s e w i s  discussion with attorney John  

Klein, a  form er Suffolk C ounty executive  

and partner in the  N assau  law  firm  of 
M eyer, S u o zzi, English & Klein. But they  

n eed ed  a  front group to bring the  suit.
Th is  past Tuesday, the  Association  

for a  B etter Long Island (ABLI), a  Long  

Island develo pers ’ group, had Klein bring 
suit to knock the  question off this N o vem ­
b e r’s ballot. T h e  case  will be heard within  

the  next few  days.
K lein’s a rgum ent is that the  ballot 

question is advisory in nature. This is far 

from  the  truth. T h e  people a re  being 

asked  to vote  on a  county am endm ent. If 
approved by the  voters, this will m andate  

the  county  to v igorously  oppose  the  

L IL C O -L IP A  deal, and if the  deal goes  
through, to  use w h atever governm ental 
pow ers a re  necessary  to m ake  sure that 
the  dea l lives up to  its prom ises and the  
p rovis ions as  ou tlined  in th e  Public  
Authority  Control Board (PACB) resolu­
tion.

T h e  re ferendum  question pertains to 

a  charter am en d m en t sim ilar to those  

questions that require voter approval that 
put limits on governm ental spending and  
taxation. T h e  legal precedent for such  

questions has long been  established and, 
w e  believe, this m easu re  of desperation  
by the  governor lacks any standing in law.

Pataki is frightened to death  that if 
the will of the  people  is known, the deal 

will collapse. If the  county is m andated  by 

the voters  to cha llenge LI PA if it does not 

live up to its prom ises and  agreem ents, 
all hell will b reak  loose.

Interestingly, John Klein’s law  firm is 

well connected  and this show s you how  
insidious the  pow er block is here on the  
Island. Basil Patterson is one of John  
K lein’s  partners. Patterson is a  L IL C O  
board m em ber.

V incent Polim eni, a  com m ercial real 
esta te  developer, is a  m em ber of the  LIPA  

board and  is also on the  board of A BLI. 
Isn’t this all too convenient? You w ash  my  

hand and  I will w ash yours.
Klein w as  throw n out of office as  

county executive  back in the  seventies. 
H e  w ent on to join the  law  firm  of M eyer, 
S uozzi, English & Klein and  has been  an  

influential figure ever since. This desp er­
a te  m ove by Pataki is the  height of arro ­

gance. T h e  dea i stinks and will place a  
m ortgage on every  ra tep ayer’s head  for 

up to 4 0  years  that will cost the  averag e  

ra te p ay er over $ 2 3 ,0 0 0 . T h e  a verag e  

ra tep ayer will h ave  to  pay over $ 5 0  a  

m onth to  finance this d e a [ before one

cent of electricity is purchased.

T h e  deal calls for rates to be 14%  to 
1 7%  low er during the  first 10  years. This  

is only a cc o m p lish e d  by borrow ing  
m oney upfront to hold down rates, but 
this m oney will have to be paid back after 
y ea r 10, with interest.

Beginning in S e p te m b er of 1996 , 
ratepayers  could h ave been  enjoying a  

5 .5 %  reduction in electrical rates. A fter 
extensive hearings, th e  Public Service  

C om m ission (P S C ) staff recom m ended  
that L IL C O  be ordered to cut its rates by 

5 .5 % . T h e  P S C  staff had  found that 
L IL C O  w as  spending tw ice as much as its 

peer group of utilities on m anagem ent, 
operations and  m ain tenance. G overnor 
Pataki ordered the  P S C  not to im pose  

this ra le  reduction b ecau se  of the  LIPA  
negotiations.

In addition, the  B U G -L IL C O  m erger 

is expected  to produce a  2 %  to 3 %  sav ­
ings. T h e  legislature recently passed a  

reduction of 1 %  in th e  gross utility taxes. 

W h en  these  th ree  ra te  reductions are  

com bined, w e  would h ave  a  9  1 /2%  rate  
reduction w ithout the  d ea l or the  expense  
it will bring.

T h e  fact that the  governor ordered  
the  P S C  not to  act on the  staff’s recom ­
m endations m ean s  that since S ep tem b er 
1996 , w e  h ave  been  paying 5 .5 %  m ore  
for electricity than w e  would have, had  

th e  governor not interfered. W e  have  
been  robbed, folks.

A  provision in the  PA C B  resolution  

allow s L IPA  to increase rates up to 2 
1 /2%  per y ea r from  y ear one, w ithout 
having to go before the  P S C  or any other 
public body. Although L IPA  claim s to be  

reducing rates, it has been  given the  
authority to increase them  at will.

T h e  public has n ever been asked for 

its approval on any aspect of S horeham - 
L IL C O  or the  rates w e  pay. This ballot ini­
tiative is the  first tim e the  public can  

express its opinion. To deny the  voters  

this opportunity is an outright assault on 

dem ocracy.
All too often, it has appeared  that 

w hen it com es to L ILC O , the  judicial sys­
tem  does not w ork in the  ra tepayers ’ 
favor. To g ive two good exam ples: L ILC O  
w as sued under the  R IC O  statute for 
lying and  cheating over the  S horeham  

controversy. T h e  jury found L IL C O  guilty 
and aw ard ed  the  ratepayers  an $ 8 0 0  mil­

lion verdict. U n der the  R IC O  statute, the  
judge  can aw ard  triple d am ag es  which  

could h ave m ean t that L IL C O  could have  
been faced  with a  $ 2 .4  billion judgm ent. 

Instead, for reasons that have  never been  
fully disclosed, the judge found a  techni­
cality to d isregard the  jury ’s verdict and  
he negotiated a  settlem ent for $ 4 0 0  mil­
lion. Th is  technicality got L IL C O  off the  

hook for $ 1 .8  billion dollars.
T h e  secon d  e x a m p le  is Jud g e  

T h o m as  S ta rk ’s ruling in the  phase two  

certiorari suit. S tark  accepted , as gospel, 
form er P S C  C hairm an  Paul G io ia ’s testi­
m ony that S h o reh am  had alm ost no 

chance of e ver com m ercially  operating, 
and therefore, w as  worthless. G ioia  had

allow ed the  public to  be charged “C o n ­
struction W hile  in Progress P aym ents” 
and “Financial Stability P aym en ts ,” w hen  
he w as in charge of the  P S C .

If G ioia  did not feel the  plant had a  
chance of operating com m ercially, how  

could he allow the  public to be charged  
for its construction? During the tim e of his 

testimony, G ioia w as a  m em b er of the law  
firm  w orking for L IL C O  and  arguing  

before Judge Stark. D oes anyone smell a  
rat?

A  once highly placed official of L ILC O  
revealed  to Suffolk Life the  long tentacles  
that L IL C O  had. H e  outlined how  L ILC O  

ow ned legislators, governors, judges and

Information
C o nfu sed  by w h a t y o u ’v e  h eard  

about the proposed takeo ver of L IL C O  by 
the Long Island Pow er Authority (LIPA)?  

A re the rate reductions that a re  prom ised  
for real? A re there  a lternatives to this 
deal?

If you w ant to get som e answ ers  

directly from  the  sources, and if you have  
access to the  Internet, you can now  

check out som e w eb  sites that contain  

inform ation on the  proposed L IL C O -L IP A  

deal that you can ’t get anyw here  else.
For an independent point of view, 

concerned citizens should check out the  
C itizens Advisory P an e l’s (C A P ) w eb site 
at w w w .energym atters .org .

C A P  is a  fed era l court-appoin ted  
L IL C O  w atchdog group established to 

a d v is e  ra te p ay ers  on L IL C O  issues. 
C A P ’S site is full of inform ation about the  

deal, including detailed analyses by inde­
pendent consum er utility experts.

At CAP'S site, you can read for your­
self w hy the com ptroller of the  state  of

a  w hole host of local, state and federal 
political operatives. H e  alm ost bragged  
that if they w anted  a  report favorab le  to  
their cause, they would m ake  a  grant to  a  
university and the  report would be pro­
duced.

T h e  little guy doesn ’t have the oppor­
tunity to defend him self except through  

the ballot box. Take aw ay this right, and  

w e becom e enslaved to the  m asters.
Any judge who still believes in the  

Constitution and the protection it grants to 

the citizens must rule in favor of giving  
the public the right to choose.

And why not?

On The Web
N ew  York doesn’t think that LIPA negoti­
ated a  good deal for the  ratepayers  of 
Long Is land  (C hoosing: C arl M cC a ll 
under “R em arks and Critiques”).

O r click on Ralph N ad er to find out 
w hy the  consum er advocate  has called  
the  deal “corporate w e lfare  of the  worst 
kind.”

And for people in N assau County, 
who don’t get the w eekly  Suffolk L ife  in 

their m ailboxes, C A P  has posted D ave  
W illm ott’s editorials there  as well.

To get L IL C O ’s perspective on the  
deal, visit wwwlilco.com .

T h e  brand new  w eb  site of LIPA is at 
w w w lipa.state.ny.us and has profiles of 
all appointed LIPA trustees and, in case  

you m issed any of the  L IPA  m eetings, full 
transcripts of those events. T h es e  w eb  

sites a re  open to all Long Is landers who  

w ant to post L IL C O -L IP A  related m aterial 
of their own.

And w hy not?

http://www.energymatters.org
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